
Vol.39 No. 17

INDIA'S NO.1 INVESTMENT MAGAZINE SINCE 1986

DEMOCRATIZING
JULY 15 -28,2024 r Pages6S r www.dsij.in (150

-

Analysis
Texmaco Rail And Engineering

-

Cover Story

CREATION

-

Special Feature
Auto Ancillary

lnvest Today in Tomorrow's
Emerging Themes

WEALTH

_ ";+F

rll

$
\-' \i

FP--,

ro
'iEl

r*r rA rl:l hl trlnl hl Itrl EsJ {

rssN 0971-7579

flilililxilIililil1iluil



Scan to read on app

(ONTEN$
Ei#E
!+ffifi
EIJiE

DALALSTREET
INUESTMENTJ(IURNAL

Recommendations

1 0 choice scrip

LZ Low Priced Scrip

L4 Hot chips

w.dsij,in/appsapx

Analysis

Texmaco Rail And Engineering

0n The Right Trarlr

Regulars
06 Editor's Keyboard

07 Company Index

08 MarketWatch

16 Technicals

26 SpecialReport

28 SpecialReport

30 Interview

42 Traclqad

45 CommodityMarketWatch

6 GlobalMarketWatch

47 QueryBoard
50 Reviews

5l Kerbside

Spotlight sections are advertorials
provided by the company & carried
on "as is" basis.

Special Feature
Auto Ancillary

Acceleratirig Ahead
in Top Gear

Special Report

Can lndian Technology
Companies Match NVIDIA?

DATAL STREET INVESTMENT JOURNAL I JULY 75 - 28,2024

?.) | lnvest Today in Tomorrow's
J ^a I EmergingThemes

Cover Story

ii,

Subscribers can ac(ess
the complete databank
consisting of more than
3,500 companies on our
website

dslj.ln



INVESTMENTJOURNAL
DEMOCRATIZING
JULY 15 - 28,2024 r Pages 68 r www.dsij.in {150

-

Cover Story

Dealing with

WEALTH CREATION

-

Special Report
Front-Running in MFs

Loss-Making SlPs

lssN 0971-7579

ilil|ffiilIilruililffi

Vol. 39 No. 17

(y767'96Ilnp)Iepuoneleutollv:poqsrlqn6,{epu3j,(epsLnqleleutalyDuusod1oele6 f0000r-tequrnfl
'ecrgg burpog louueqC eluled rpqu.tnf{ le po}sod 9Z-yZSZ ss /Vlll-ddA,VHCllJEli{ oN osuocr-1 ddM
lueui(ederd poqyr* pod ol osuecrl gZ-lZOZlgZgMCW 011 uoue4sr6ag lelsod 9g6L//t8et ON INU

! [LAL



MF Page - 01

0
twithrordDSU

@
lirt dh@n/h/Dshlshlctlrv6ttnetrtJoumd

lm.dsij.ir/.pps.aspx

DALALSTREET
INUESTMENTJOURNAL

Vol. 39. No. 17 . JULY 1.5 - 28,2024

o
f@bookcomi DSIJitr

^-.v<)
-mquiry@dsij.in

How lnformative is
lnformation Ratio?

quity indices in India have been reaching new
all-time highs regularly over the past few weeks. One
reason for this performance is the strong support
from domestic institutions, especially mutual funds.

The latest data for |une mutual funds shows that net inflows
into equity mutual funds surged l7 per cent sequentially to a
record high of<40,608 crore, bolstered by an inflow of
<14,370 crore from 1l new,equity fund offerings.

Additionally, gross inflows from systematic investment plans
reached a new high of(21,262 crore, further boosting the net
inflows. Investor trust in mutual funds has been driven by
high-decibel promotions from the industrybody and
proactive regulations. To enhance decision-making for
investors, on |une 28, the Securities and Exchange Board of
India proposed a new measure to improve transparency in
mutual fund performance: the mandatory disclosure of
risk-adjusted returns using the information ratio (IR).

This aims to provide investors with a clearer picture of fund
performance. IR essentially tells you how much excess return
(return above the benchmark) you are getting relative to the
amount of risk you are taking. The key question is whether
this new metric will genuinely help investors make better-
informed decisions or complicate the landscape further. The
IR varies over time and across different fund categories and
so its effectiveness as a performance measure for mutual fund
managers is still not very clear.

Because the IR encourages managers to closely follow the
benchmark, it should be supplemented with measures like
hctive share to coritrol the portfolio's activity level. Lastly, a
long-term track record is essential to distinguish skilled
managers from lucky ones, as luck is generally not persistent
over time. Therefore, I believe that it is a step in the right
direction but needs to be supplemented with other metrics to
make it more informative for investors. .r -

J[*tiV*d
Shashikant Singh

Executive Editor

Multi-cap funds for Conservative lnvestor
With multi-cap funds gaining popularity in India, how should a
conseryative investor like me approach this investment avenue?

- AvinashJuneja

Editor Responds: Multi-cap funds are gaining popularity in
India.and for good_reaqon They offer the-poteniiil for growth
and diversification by allowing investment across large]mid, and
small-cap companies. However, for a conservative investor like
yourself, there are some important things to consider before
diving in.

The inherent risk of multi-cap funds is a key factor. Because they
invest in mid and small-cap stocks, they are more susceptible to'
market volatility. These segments can experience larger price
swings compared to large-cap companies. To mitigaie this rish a
long-term investment horizon (ideally 7-10 years 6r more) is
crucial. This allows the market to even out fluctuations and
potentially lead to better returns in the long run.

Recent trends show that multi-cap funds have performed well.
However, remember that past performance is not a guarantee of
future results. The Indianitoc[ market, like any maiket,
experiences ups and downs. Be prepared for potential volatility.
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